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OPTIMAL STRUCTURAL RECONSTRUCTION OF REGIONAL 

SOCIO-ECONOMIC SYSTEMS 

 

The new vision of the socio-economic development problems of region involves a 

thorough understanding of the theoretical views of modernity on the region as a dynamic 

system with defined certain territorial and sectoral structure and requires consideration of 

new elements of productive forces in a multifaceted conception principles of regional 

development under the condition of effective public administration reform. 

Ineffective regulation of market transformation of regional socio-economic state 

systems leads to problems of socio-economic development of the territorial organization 

of productive forces. In condition of scarcity of natural, material, economic resources and 

the difficult environmental situation in the country, transformation processes needed 

ensure the reproduction of natural and development of social regional systems. 

The unsatisfactory state of solving social and economic problems of the regions 

level indicates the lack of a balanced state regional policy, which negatively affects the 

economic development of the regions, leads to deepening disparities in the territorial 

structure of the national economy and social sphere. All this, of course, consequence of 

the transformation crisis in Ukraine. 

The whole reforms period in Ukraine is characterized by processes of 

deindustrialization of the economy, the presence of significant production potential, which 

not used and restrains the real growth of productivity and living standards, innovative 

reproduction, especially reproduction of a person capable of effective living in new 

conditions [1, p. 25]. For many years, decisions on the regulation of regional development 

significantly depended on subjective factors, including political processes, which did not 

always accord the officially defined priorities and objectives of regional policy [2, p. 14]. 



Negative trends in the regions development require a comprehensive approach to 

overcoming them, intensifying transformation processes, directing on solve economic, 

social and environmental problems. The optimal combination of objects of nature and 

society is necessary for the creation of regional natural and social systems that have the 

ability to sustainable development and reproduction. 

One of the important problems of regional development of Ukraine is regional 

economic disintegration, which has manifestation in the optimal restructuring of the 

economic space, weakening of interregional connections, due to increasing closure of 

regional economic complexes and increasing the role of foreign economic relations. The 

optimal structural restructuring of the country’s economic space involves taking full 

account of the level of development of socio-economic potentials of the regions and the 

efficiency of the national economy. 

Economic space is an integrated and interconnected system of economic relations 

and the available resource base that is constantly evolving under constant management 

with budget, tax, financial and social policy and market infrastructure. Economic space 

combines forms of economic organization and resettlement. Signs of economic space are 

the relationship, specificity of location and density. 

Depending on the structural adjustment, character and scale, the following types of 

transformation processes of economic space are distinguished: organizational, structural, 

functional, spatial and managerial. Types of transformation processes are based on the 

basic processes of market transformation of socio-economic systems. For optimal 

structural restructuring of regional socio-economic systems, it is necessary to structurally 

regulate the economy of the regions through structural adjustment, which is determined 

by the level of socio-economic potential of the regions and the overall efficiency of the 

national economy. 

The main purpose of public management of regional socio-economic systems is to 

ensure the unity and integrity of the country, strengthening the single economic space, 

Ukrainian market, levelling the socio-economic situation in the regions [3, p. 120]. 

The optimal structural restructuring of the regional economy is based on the main 

provisions of the concept of sustainable development, transferred to the regional plane, 



taking into account the principles of regional development of general system, legal and 

state nature. 

The main mechanisms for the implementation of the restructuring of socio-

economic development of the region include a number of tools and activities, grouped in 

the following areas: spatial development of Ukraine; budgets and taxes in regional policy; 

investments in regional policy; green economy, social development of the regions of 

Ukraine; administrative centres of the regions in solving regional policy problems; 

development of territories with special status; cross-border cooperation of the country’s 

regions; development of infrastructure facilities; state management of regional 

development; formation, implementation of interregional, regional target programs. 

Optimal restructuring of the economic space and ensuring economic growth require 

the expansion of the rights and independence of the regions. Regional development 

management should ensure the creation of appropriate conditions for the residents, 

efficient use of natural resources and deepening of integration processes. Implementation 

of the main provisions of the new paradigm of socio-economic development of the region 

is possible only with the formation of a base on institutional framework, which is to 

develop tools and mechanisms for regional socio-economic systems, which serve as the 

economic basis for solving regional socio-economic policy. 
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